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VI Semester B.Com. Examination, May/June - 2019

COMMERCE

6.4 : Management Accounting
(CBCS - Fresh+Repeaters - 2017-18 onwards)

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or in Kannada.

en-« /SECTION-A

BRFEIR 5 LunIF AR B0k, T TEA 2 woBniw. 5x2=10

)

Answer Any 5 Sub-questions. Each Sub-question carries 2 Marks.

1. (a)

Trosemd Wed WPLEHoDY BAY BrohTow BRATmUT BT, T SHG,

A,

Name the Parties who are interested in the Financial Statement
Analysis,

State two Requisites of Good Reporting System.

FoODF Ik LOBIRYE VHFHEY, VA SL'Bnér'l‘lY
State th i f Working Capital. urana Loliege

ate the meaning o orking Cap No.18. South End Road,
INH BOOTNNT uu\SOJO eEmE %A, : BAY'GALORE - 5680 004

Write the mcaning of Cash flow Statement.

WORTY RedOT ©Ee3n 5@&@%0&3"’@4 T DIDWND D
How do you Calculate Capital Gearing Ratio ?
TORTE, MY W HJRT SHPFHI, VA,

Give the meaning of Common Size Statement analysis.

P.T.O.
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WERn-20 /SECTION-B :

GBRFYETe 3 TFivr vvZor. TE TFA 6 WoIRW. 3x6=18
Answer Any 3 questions. Each question carries 6 Marks.

2. B $YB0E TRLECWOT IS wmméﬁ?\b& FOTEREND :
(1} 209 oweg (i) oomedd DL LTI (iii) TO-BIBE VTS
B Y BAND % 6,00,000, =00LT Gempsl ¥ 60,000, TERFog® woRwd
T 1,60,000, I0HnY =woond B ¥ 23,00,000, AOWIT, Ted> OB B
T 8,00,000, 10% ST WET womwY T 3,000,000, 12% moe @Insh T 3,00,000,
zsocg mm@pﬂ% ¥ 3,00,000, mfm:ﬁw aoees ¥ 2,00,000.
From the information given below, calculate the following ratios :
(i)  Quick ratio {i1) Stock Turnover ratio {i1i) Debt-Equity ratio.
Information : Current Asscts T 6,00,000, opening stock T 60,000, closing
stock T 1,600,000, cost of Goods sold ¥ 23,00,000, Equity Share Capital
% 8,00,000, 10% Preference Share Capital T 3,00,000, 12% Debentures
T 3,00,000, Current Liabilities ¥ 3,00,000, General Reserves ¥ 2,00,000.

3. 2@FrEmE JymeEnd wegHd, Xogmwmen HTOR.

e —

Briefly expiaiH the Role of Management Accountant.

4. 9507 OHWONPOTW ©50md BoTOR HOWOPTI0E ToNF Fowod wWrnmeineoy
20T EDC,Bod::aiaol FOTDLEOWD ;

£4

FeITried 8,500
LTIV BRIRROITDF)TH _ 15,300
AT ABNY TR0vwE ovy 14,000
O TWINT e DOSROEODT, TRSREIIOFT 20,000
THBINY BoUvEb0me 95, 2,000
TRTANPAT TRTE LD D 8,000
TFROLE V0T 50,000
FROTINY, p el DO WroF cATTITH 20,000
2FTONT Soizeod ) 4,500
From the following details find out Funds from Operation of a Start up
Company. . . . .-

. ' ¥
Salaries 8,500
Depreciation Written off 15,300
Profit on Sale of Fixed assets 14,000
Discount on Debentures written off 20,000
Loss on Sale of Investments 2,000
Preliminary Expenses Written Off 8,000
Proposed Dividend 50,000
Transfer to Debenture Redemption Fund 20,000

Dividend received 4,500



R

5.

3 GS-468
81 39NT BRLEMOT YTuobD @b@m@;ﬁ w’@iofo&Q BOTTHO 4.
2016 2017
T 4
ENVEOLT 5,00,000 4,000,000
DR [RET IT8S oty 3,00,000 1,880,000
SHVT W BROV: Bog 1.00,000 70,000
TS TRODMD " 20,000 10,000
P00 351 60,000 70,000
From the following information preparc a Comparative Income Statement.
Year 2016 Year 2017
¥ T
Sales 5,00,000 4,00,000
Cost of Geoods Sold 3,00,000 1,80,000
Administration & Sclling Expenses 1,00,000 70,000
Other Incomes 20,000 10,000
Income Tax 60,000 70,000
VNI STYNVOT FODF WBLOTIFASOT w3 Irch “%ﬁ@.
31 &FowT
2017 2018
3 £4
2023cTT S0 60,000 57,000
abednsh 20,000 22,500
ZRBRETOT TOBRY 30,000 35,000
ISTELEY 9,000 7,000
Lot AT E3END 2,000 2,200
TBOONE TBSTORT DedeReh 900 800
2reRBoan emod 700 850
TOONTWIN THoR O SoTved 900 350
TAT WEE ooyl - 80,000
From the following balances calculate Cash from operations.
31st December
2017 2018
4 4
B3ills receivables 60,000 57,000
Debtors 20,000 22,500 S&Jggécggge
Bills payable 30,000 35,000 No. 16. South End Road.
Creditors 9,000 7,000 BA‘“'GALORE . 560004
0/S Expenses 2,000 2,200 '
Prepaid Expenses 900 &00
Accrued Income 700 850
Income received in advance 900 350
Profit made during the year - 80,000

P.T.O.
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ogen-2 / SECTION-C

(T

%@@mﬁm 3 \,\)5 ﬁ@ﬁ \Jugof\) wk/ ::c)l'\ 14 Oéﬁcd-jv 33(14:42
Answer any 3 qug,s,hcms Fdah qucshon carries 14 Marks.
Qqé\)u w\CjU ’\) ’\J\/%v.r \./(.\Ju‘ u..fw., Q(\)doﬁ \31 3 20]7 UO(A.):' é‘% %@6 @C@C}:
T 0BIAYY
o b
WavEs WY wwwwdie | T BT ¢
EE Fedy WowEmY 150] 23 =3
(Thores o) (RO TIL) 290
INERD TIJY WIBRFO 55| less: %:%¢ 35 185
ooy Y 8% OF 207 30 @A
EACHERAVEIN 10| woms 35
b GTOTER 501 odrdned 40
anc 25 100
285 285
Fm Sekd B3 FEICWOSD
(X o3nsd)
TTTTBLE 130
Alenvic) 3OR shoous wehlngd (EBIT) 40
Zon HoTTT WTRobNYD - 30
g R SYALLT BEIRINYE, écUN Fhdy TECIROD YRNTRIT T, E9A Alelvite)
(i) wd wihad (iv) 93 $B%wotd YT
i) @ wwd (v) R By ¥ T
(ii1) ewedd, woE O wrentc] (vi) =opE0 ©RAPOE ST
(vil) mosoed, Redori¥ oDz (ROE) oogs0d
The Summarised Balance Sheet of Adiiya traders Ltd. for the year ended
31.3.2017 is given below .
7 Lakhs
Capital and Liability | ¥ Assets ¥
.- BEquity Share Capital | 150 Fixed Asscts {at Cost)
(Fully Paid up) 220 .
Reserves & Surplus 55 Less Depreciation 35 185
Profit & Loss A/c 20 Current Assets :
Provision for taxation | 10 Stock 35
Sundry Creditors 50 Debtors 40
Cash 25 100
285 285
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The additional information is given below

GS-468

ILTAL B,

Given below arc the Balance Sheet of R

amachandra & Sons,

I Lakhs
Sales 130
Earnings before interest & Tax - 40
Profit after tax {PAT) - 30
Calculate the tollowing for ihe company and explain the Significance of each ratio.
(i} Current ratio {iv]  Debtors Turnover raiio
i} Liguidity ratio (vl Stock Turnover ratio
(iii} Profitability ratic (v} Average Collection Period
(vii) Return on Equity.
8. 3R deuioss TEIREOT & X G e THFODE, DeBOOAT,
e V1.01.2017131.12.2017 . 01.01.2017131.12.2017
NI AT S Aty ] AN ]
“ 4 N = T 3
e 50000 54000 |mnc 20000 8000
SEOBNTYOT HES e 50000 60000 [odoedrish 40000 60000
deainé wvmdon mag _
- - 25000 RVt 45000 35000
Loy 35000 163000 |cxogn 50000 65000
T 40000 54000
ANEINY 25000 55000
260000 2TT600 260000 277000
TDHTO Wk
TS SAReTY GBI SPY, 20,000 B T 6000 HaTouns (Jon@ms P56y
R4000) 01.01.2017 ooth 0530;«;?;"1&“' Q0TTeD BHES T 35000 ey 31.12.2017 doch
] 50000, LT WREET Cormons B0¥ T 55000,
T BODT WeIoh, SO

Liabilities 1'Jan 2017131 Dee 2017 Assets 1-Jan-2017 131-Dec-2017
4 Eg g ¥
Creditors 50000 54000 Cash 200090 8000
Loan from Bank 30000 60000 Debtors 40000 60000
Mrs.Chitra’s 25000 . Stock 48000 35000
Loan
Capital 135000 163000 Machinery 90000 65000
Land 40000 55000
Building 25000 54000
260000 277000 260000 277000
LIBRARY oo,

Surana College

10. 18, South End Road,

BA"GALORE - 5

60 0C4
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During the year a machine costing 7 20,000 (accumulated depreciation
F 4000) sold for T 6000. The Provision for Depreciation against Machinery as
on lst January 2017 was T 35000 and on 31st December 2017 ¥ 50000,

Net Profit for the vear amount to I 55000.

You are required to prepare Cash Flow Statement.

9., o i¥EcT ZRHIODT, WYk, BIFE LIRE O 3 d8A. TRV mEFwod 2018

wE, LA (TS BeETBEITY)

STONEL 2015 2016 2017

2 z 2

PWRTTES 300000 550000 650000
ﬁd&ﬁ%ﬁ o0 "’z\fd 250000 300000 300000
TRODRE BTN FY

B30 ?ﬁziﬁ@é’a 10000 55000 70000
WInToE Eé’ziﬁ%ﬁo 5000 30000 45000
BTLEY daiﬁ”" 2000 5000 6000
FORFIRT AT DN

PORS, w0edD Wi 6000 14000 30000
RO wtdT WR 15000 20000 50000

From the Following information compute trend ratios, use 2015 as base year
{trend Percentagc)

Particulars 2015 2016 2017
4 ¢ 4

Sales 300000 550000 650000
Cost of goods sold 250000 300000 300000
Operating Expenses :

Office Expenses 10000 55000 70000
Sclling Expenses 5000 30000 45000
Distribution Expenses 2000 5000 6000
Non-Operating Expenses :

Interest on Decbentures 6000 14000 30000

Interest on Loan 15000 20000 50000



g

(c)

From the following Balance Shee

THY MOTY DB B T 1,50,000.

AR 7 Ge-a68
10. o 8920 ©0D0T Dmke” Y L T B B0 Fooedow
3CCOA ¢ (a) 30 LOTWWYRIT wBenmsod Ty, T
(b) . 28 moLs o.“;’ééco’:&g{ clovuntsl
ERROERD 31.3.16 [31.3.2017 AR 31.3.16 31.3.17
3 4 = g I
R;“Dm_sr"\‘;; TWed woBay 6,00,0001 7,50,000 5&2_@7‘\% 3,50,000] 5,00,000
LSRN rT’)LE B3 50,000 75,000 0hogrise 3,00,000! 4,00,000
e ml me 2,00,000 4,00,000 |2 nemsdoony 1,85,000 2,05,000
Pedngh 4,50,000 5,40,000 553?63):750 2,60,000] 4,50,000
ERTWEeE B08ndD 85,000 95,000 [33dmish 2,00,0001 1,80,000
Twd wow aﬁagjri%b 5,000 10,0003 85,000 1,35,000
TR0
aﬁ’a%r{% 10,000 -
13,90,0001 18,70,000 13,90,000( 18,70,000
525%%@ DRéed :
(a) chogne @Heed T 20,000 I’DBE LeBweTESronY et < 20,000 ;‘dlﬁﬁ@ 3nch
ToFOTNT.
(b) ZaTFed F[bnsh T 10,000 Srnchmescons,

t of Arvind Ltd and additional information

Prepare : {a) Statement of changes in Working Capital
(b} Fund Flow Statement.

e 31.3.16 | 31.3.17 31.3.16 | 31.3.17
Liabilities . 5 Assects s N
Equity Share Capital | 6,00,000] 7 ;50,000 Building 3,50,000| 5,00,000
P&LA/c 20,000 75,000| Machinery 3,00,000] 4,00,000
Long term debt 2,00,000| 4,00,000 Furniture 1,85,000} 2,05,000
Creditors 4,50,000] 5,40,000!Stock 2,60,000{ 4,50,000
Bills Payable 85,000 95,000 | Debtors 2,00,000| 1,80,000
O/S Expenses 5,000 10,000{Cash 85,000} 1,35,000

Preliminary
Expenses 10,000 -
13,90,000{ 18,70,000 13,90,000] 18,70,000
LIBRARY
Surana College P.T.0.

No. 16, South End Road,
tE‘hf-\'“'l.’:)ll'\L.[)ﬂE - 560 004
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Additional Information :

{a) Depreciation written olf on Machinery ¥ 20,000 & on Furniture X 20,000.
(b) Preliminary Expenses written off ¥ 10,000.

(¢} Building purchased during the year T 1,50,000.

11. (a) BEri 29203F F[HIT/ERNY

& 0,00,000 3 =FT2LITON.
s Seirivo I o8y, T 20,000

(v] =hoon®@ woeosn 3om TeEsAE) I 75,000

(vi) oopeos wéat T 1,650,000

(vii) %06% B[R 3T Tow T 1000 & BHEE LOTEOTUEYTR.
(b) 29NS HBONLOT FHT 239300, JOIROA -

(1) Iﬁéﬁd 1.1.2017 gows ¥ 3,00,000

(11) m@;’od 31.12.2017 cotd ¥ 6,10,000

iii) #9w:T HedT nD3 15%

A
3
£l
Cl.
&

om, X 2,30,000.

(a] State with rcason whether the following transactions result in the
increase or decrease of Working Capital or do not affect the Working
Capital.

(i) A Company issued 10,000 shares of ¥ 100 cach at Par.
(i} Cash paid to Creditors X 75,000.

(iii) Long term Investments were sold for ¥ 10,00,000.

(iv) Prcliminary expenses written off T 20,000.

{v) Advance Income tax patd g 75,000.

(vi) Dividend paid ¥ 1,50,000.
(vii) Bad debts written off during last year recovered ¥ 1000.
{(b) Prepare Plant A/c from the following :
(iy Plant as on 1.1.2017 % 3,00,000
(iiff Plant as on 31.12.2017 ¥ 6,10,000
(iii) Depreciation on Plant charged at 15%
{iv) Old plant costing ¥ 70,000 (WDV ¥ 30,000) have been sold for
T 42,000
(v) A plant costing ¥ 15,000 (WDV T 4,500) has been discarded.

{vi) A plant purchased for ¥ 2,30,000.

-0oQ0o0-



