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VI Semester B.Com. Examination, May/June 2019
COMMERCE
Paper 6.6 : Elective paper-IV : Cost Management
(CBCS) (Fresh+Repeaters) {2016-17 & onwards)
Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or in Kannada.

ogen — & / SECTION - A

$UNT CIRTYIRTTR W WI-TI VN wBLR. T WT-TIN 2 WoTrw. 5x2=10
Answer any five sub-questions [rom the following. Each sub-question carries
2 marks.

1. (a) dOCbC?deJJ DOTOTLET LTEAIYAY, DA,

State the features of budgetary control.

(b) WP, LR SOTTETR 7
What is Value analysis ?

(c} omETeTte 4 TORFTRO WHONE [P, TR0,
Mention any four functional budgets.

(d)  23L0TLIB PTU RVWTD

(L,J_L

3 SmBROINT, $94.
LS

State the benefits of ABC Costing.

What is margin of safcty ? L'BRARY
e e Surana College
() mosh £ =Fex 20ETeh 9 No.16, South End Road,

BA™GALORE - 560 004

What is Standard Costing ?

P.T.O.
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PN - %/ SECTION - B
SUNG oimRFmEte WAt TIYH WIba. TE TR 6 wosri. 3x6=18
Answer any three of the following. Each question carrics 6 marks.

2. dwww DODOTLAT WTD arwér”%?wa ‘“‘%9 FTDEd,

List out the limitations of budgetary control.

State the advantages of Standard Costing.

4, 0T ;’o:g)odo WDTNGY By 008 9T

FRTWE TO TS cRRFR T 20

T3 ODRATN woTeMT By T 12
2t 30 BPrwd T 4,000

TOTLBOWLD

(a) oy STRTo WOTIOR

G
2L

IS WO CRRIETIYY BT SRR

2

A AR 20th 0BRIETTIVY w8 3AnTY wnosd B3 S 20 3Rl
The following data relates to a firm :

Selling Price Per unit 20

Variable Cost Per unit ¥ 12 < -
Fona ‘*,' j‘i ; ;«?é § S—_—

Fixed expenses B 4.000

Calculate :

{aj P/V ratio
(b} BEP {in units) and in value

(c) New BEP (in units) and in value if Selling Price is reduced by 20%
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5. AuIRE, RO OTOSRENE Ol FOTD HTE TREFAe X 3 Y oRm

Y
RTHEEHIT. 20T SCTTR BPrid s 3PYoWOIT

X doegs Y Soege
PTVOLTE CHRDEFTIH 5,000 60,000
23 SvveTc il aletatey 20,000 1,20,000
2833 n%ﬁzé’ri%ﬂ RO, " 20 44
2,83y 200E0 S3eBny ﬁcs&s 160 384|

Zomorn Bowoh B¥Lomid Synw ¥ 5,50,000

@J&'ﬂﬁ [oLOHT WIS ¥ 8,20,000
DHEE wReInY Fowohd wWednwe ¥ 6,18,000

A Company manufactures two products X and Y using common facilities.
The following cost data for a month are presented to you

_ Product X Product Y
Units Produced 5,000 60,000
Total Machine hours 20,000 1,20,000
Total number of Set-ups 20 44
Total number of Purchase Order 160 384

The annual Overheads are as under :

LIBRARY

Volume related activity expenses I 5,50,000 Surana CO"EQB
Set-up related expenses ¥ 8,20,000 g2'1§£\§8;%h-eggoﬂ85%
Expenses relating to orders ¥ 6,18,000

Calculate the Overhcads per unit absorbed using Activity Based Costing
approach.

P.T.O.
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6.

&

5% ATFOT0E TP A T WIS

ore ARy 53 B T20 IS 3.0 A SPRT
¥ 2,604,000 003 wead merin 1,000 TR A

ToREE BIANYT), B0@LEND.

gL AT

BRLE0D0Z 11,000 kes ﬁﬁgﬁ@émﬂ
NITID oD RYD,

The Standard Material required to manufacture one unit of product ‘A7 is
15 kgs and the Standard Price of material per kg of material is ¥ 20.. The
cost accounts records however, revealed that 11,000 kgs of materials costing
T 2,64,000 were uscd for manufacturing 1,000 units of Product ‘A’

Calculate material variances.

QIR - &

/
FINT IRFYTRETR Bt TIAVR Y00k, TS IR 14 9037w,

SECTION - C

3x14=42

Answer any three of the following. Each question carries 14 marks.

WITTES W) oy AT BREAYH Lensd

wRE TTOTTES oo

oz
2017 1,20,060 8,000
2018 1,40,000 = 13,000
FOBEGBOBRD

{a) oo S0l TETIe

 1,80,000 BRoNE, WS ooz

(df - % 12,000 ooz REzen desor SO0

(¢) gem a0& 2018 TY

1) w@eere e 2UR IRFRYR
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The Sales and Profits for two years as below :

Year Sales Profit
4 4

2017 1,20,000 8,000

2018 1,40,000 13,000

Calculate :

(a) P/V Ratio

{b) Break Even Point

Profit when Sales are ¥ 1,80,000
Sales required to earn a profit of ¥ 12,000
Margin of Safety in 20138

(f) Variable Cost of the two years

?75 000, Qe - wed® 2018 T RO

OFen FYNT 533000@003(\)3 Dedermng.

TS DOCIND RO sheonsdEng:
Jonsh A
z E4 I £4
x: ) 14,000 9,600 3,000 - 1,700
w0 15,000 9,000 3,000 1,900
DT 16,000 9,200 3,200 2,000
e 17,000 10,000 3,600 2,200
BN 18,000 10,400 4.000 2,300
LIBRARY

23S RoedRE : Surana College

No. 18, South End Roesg,

BA!'GALORE - 560 004

{a) maﬁ% 20T HUE SonY Ml BWH DeRTIEYT.

(b) SFpoews de. 25 SHCH B[RO @I MEBIOR 1 $on¢ MOT wRh VBTN
(c) BRY 0B B e@amﬁf =S WOB0 1 fomsh.
(d}  eswmmod o1 T 25,000 Be7 2018 3 IRHONY TemIRTNT.

P.T.O.




GS-475

6

REIERT DA -

A manufacturing Company is expecting to have ¥ 75,000 Cash in hand on
1-4-18 and it requested you to prepare a Cash budget for three months
April to June 2018. The following information is supplied to you :

Months Sales |Purchases| Wages | Overheads
Z 3 % T
February 14,000 9,600 3,000 1,700
March 15,000 9,000 3,000 1,900
April 16,000 9,200 3,200 2,000
May 17,000 10,000 3,600 2,200
June 18,000 10,400 4,000 2,300

Other Information :

(a)
(b)

is one month.

(c)
(d)

Period of Credit allowed by suppliers is two months.

Delay in payment of Wages and Overheads is one month.

[ncome tax ¥ 25,000 is to be paid in June 2018.

25% of Sales are for Cash and the period of Credit allowed to Customers

60 TOONRYY TONOINT 20T FOLE 0T Fn® HTCRD o8 FP20B0ST

T TRET
=g 0T w0 T R
0Ny Foss T nown weOny xosd T2 rown
T 3
FBOT TONFT 75 60 70 70
wﬁ—f?ée%w FoF 3 45 40 30 50
| PBUT0LE mineT 60 30 80 20
| fomm 62 TORYY dnmahRoon.
i Romhi@ond
(a} BoFH ﬁai BIOA
(b) ®odnrFd oY VI
(c) wonFd I3 B
(d)  BoRF3 SoTce ﬁéa?,é:j
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The information regarding composition and the weekly wage rates of labour
force engaged on a job scheduled to be completed in 60 weecks are as

follows :

Standard Actual
Types of Labour Weekly Wage Weekly Wage
No. of Workers | rate per hour|No. of Workers | rate per hour
4 4
Skitied 75 50 70 70
Semi-skilled 43 40 30 50
Unskilled 60 30 80. 20
The work completed in 62 weeks.
Calculate :
(ay- Labour cost variance
b) Labour rate variance
. LIBRARY
.. . Surana College
(¢} Labour efficiency variance 16. South £nd Road,
{d) -Labour mix variance gA" 'GALORE 5
10. SA Q'S ©0owme WREUINE Heenly mE T ToFTE T3 FTYIOTOIT
LoV [ eTnlive)
TRTCIT TRTCI
S RO ERERSE T
ey Wowmee
i <
ol 00l 3,20,000 =58y 130935 800
enviek:] m@:‘:’“&’ 3,006,000 m@wﬁ‘{\? ﬁo&% 500
QTF &RDT 1,95,000 2@ B nowdnsd 3,000
ERsie, IeF O 1,70,000 mmgﬁm nogﬁ'& 350
cHoF 4,25,000|chozne o 25,000

P.T.0,
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FOTROL) 2.0TH ¢ uoao\mﬁ 2,000 BOBH 3,000 =onnshy ‘X’ TTRTHE BCIDDAT. Ut
‘?\,\»J\%‘?’ = T 1,20, OOO m&‘ﬂ_:p 3ed e 2,30, OOO JLWM\ﬁfJ@éo 2R3y
2T B8 F9L0BOIE :

TFELNY ehensh 20 ' N k:,
0$08, 7T 25 s
QF @ nown 600

WGaegﬁr{@; 50335 30

0hog Pwmodeer o 2,000 o

& BoEd ,wa%“?w Tzl aia 2638 BREeD weEodseAtenD =
nosD 2OTEHEEO TOBY Egé,wwu\%@ eﬂwt}é LW DIIDOT H Bowd WIeBEE
20020 Svelp! ww‘“* 60@38@6@0336

The budgeted Overhead and Cost Driver Volumes of SA Ltd. arc as follows -

Budgeted _ Budgeted ]
Cost Pool Overhead Cost Driver Volume |

5‘#5 g !4_1 # ?’ ?
il -Materlal Procurcmcnt 3,20,000!No. of Orders 500
. ;Mach;ne ;Set—'up 3,00,000|No. of Sct-ups 500
Maintenance 1,95,000|Maintenance hours 3,000
Quality Control 1,70,000! No. of inspections 850
Machinery 4,25,000| No. of machine hours 25,000

The Company has produced a batch of 3,000 components of X, Its Material
Cost was ¥ 1,20,000 and Labour Cost was ¥ 2,30,000. The Usage of activities
of this batch are as follows :

Material Orders 20 .
Set-up of Machines 25 T -
Maintenance hours 600 |

No. of inspections 30

Machine hours 2, OOO

Calculate the Cost Driver rates that are used for computing the appropriate
amount of Overhead to this batch and ascertain the cost of the batch of the

component using the activity based costing,
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11. (a)

& FYTOR wWmdedodDh 573000
mn”mad Qheriet Tone ;ﬁ:)e VNt dn%»w @omm
nosin 50633505%0&7@

E

IO Ze. 80 ma:bt;ﬁﬁr%
AT L@ LTt aﬁagn‘e;a _ 4
5‘5&@@'3 zed 12,000
ARy (Stores) :338%_3_ &G RN 4,000
@8 wEowrs aﬁ:emdagﬁeéo |
LT 38 (30% %3) 20,000
oD w:)?» ATEBE (60% 4T) 2,000
Réd ﬁagri%

XFEEY 11,000
ES - 3,000
PUCTMALEN - 10,000

62,000

S e LIBRARY

Surana Coliege
No. 16, South End Road,
BA* ‘GALORE - 560 004

WS T0%, 80% wut% 90% OSJO_?SJ

1,244,000 Rotingh

12,000 chonirreh
3 36,000

12 obRReFrish

T 10 .

5,000 02msFneh

320 ohedernish

. P.T.O,
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{a)

Lo ADLGRTR R

Prepare a flexible budget {or Overhead expenses on the basis of the
following data and determine the Overhead rates at 70%, 80% and 90%
Plant Capacity.

Particulars At 80% Capacity
Variable Overheads | Z
indirect Labour | | 12,000
Stores including Spares 4,000

Semi-Variable Overheads

Power (30% Fixed) 20,000

Rebairs, ‘and Maintenance (60% Fixed) 2,000

Fixed Overheads

Depreciation 11,000
Insurance 3,000
Salaries 10,000
Total Overhecads m

Estimated Direct Labour, Houes o + 1,24,000 hrs.
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(b} From the following particulars calculate :
{1}  Material Cost Variance
(i1 Material Price Variance
(il]) Material Usage Variance
Quantity of Material Purchased 12,000 Units
Value of Material Purchased T 36,000
Standard quantity of material

Required per unit of fnished Output 12 units

Standard Price of Material T 10 Per unit
Closing Stock of Material 5,000 units
Finished Gutput during the year 320 units

LIBRARY
Surana College

000 - No. 16, South End Roac
BAN GALORE - 560 Goz







