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VI Semester B.Com. Examination, May/June 2019
COMMERCE

6.5 Elective Paper-III : Business Taxation
(CBCS) (Fresh+Repeaters) (2017-18 & onwards)
Time : 3 Hours | Max. Marks : 70

Instructions : (1) Answers should be written completely either in Kannada or in English.
(2) All questions are to be answered by the repeaters whose register
numbers starts with 15 only

aen — @ [/ SECTION - A
1. O3nRYmemce 9w WT-TI AR YWIOR. T WWHB-TI 1 TW WOFND. 5x2=10

Answer any five sub-questions. Each sub-question carries two marks.

(a) BANY MO Q0TI ?

What do you mean by a block of assets ?
(b) AT TOTA ROTIE 9

What is Resident Company ?
(c) CBEC=2 BCD ﬁdﬁ‘v’?’% WROA.

Expand the terms CBEC and BCD.

Slaba
©033 o, WIPTHL QOTTeD 9
What do you mecan by self assessment ?
OR
what do you mecan by inter-state sales ?
(e) TOONFATFEHAIT ToLVTOT ROTWT 03T ?
Who is working partner ?
(f) & AWOT Q0TI 2

What is custom duty ?

P.T.O.
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How do you treat interest payable to partners, capital during assessment

of firms ?
i - W / SECTION - B
OINYTOTTR AT THNGR wOZ0. TS TIN G ©oIRD. 3x6=18

Answer any three questions. Fach question carries six marks.
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Veeresh and Co. had a block of plant and machinery having WDV of
¥ 50,00,000 as on 1-4-2017. During the year an additional machinery costing
% 20,00,000 was purchased on 5-9-2017.

On 2-11-2017 fire had broken in the premises of the company destroying a
considerable part of the old plant and machinery. Insurance company paid
the damages of ¥ 25,00,000. The rate of depreciation applicable is 10%.

Calculate the amount of depreciation chargeable to P and L a/c for the year
ended 31-3-2018.

Will it make any difference if the entire block of plant and machinery is
destroyed by fire ? Show the calculations assuming;that the claim amount
% 25,00,000 remain same.
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(i) QR ez B3I - T 50,000
(i) PR 28T oo - T 20,000
(iii) R7 28T Bpesw — T 10,000

(iv) Cogeod TgEe BT Bedh - X 30,000
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P, Q and R are the partners in a firm sharing profits and losses equally. For
the vear ended 31-3-2018, The firms net profit is ¥ 5,00,000 after debiting
the following :

(i) Salary to Q - ¥ 50,000
(ii) Commission to P - ¥ 20,000
(iii) Bonus to R - ¥ 10,000

(iv) Donation to NDF - ¥ 30,000

The above net profit ¥ 5,00,000 also mcludcs T 20,000 interest on govt.
securities and T 10,000 devidend from Indian Company.

Compute the remuneration payable to partners and firm’s business income
for the year 2017-18.

P.T.O.
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(i) Aol 3¢8LOT TOL BRET OO
(ii) =ezo BN
(iii) @ Peednt TS
(iv) =ozoimgs m@%ﬁ, T CTOF
(v)  TRZ A0B wOoBmY LA0H dear TN, WIATAHYLY BRI F9TRT WE
AWDFN
(vi) OWY BACH B[PTLLNOTIT TH,
State whether the following payments are admissible or not while calculating
the business income under the provisions of Income Tax Act.
(i)  Loss of stock due to theft by an employee
(i1) Service charges
(iii) Charities paid
(iv) Provisions for doubtful debt
(v) Legal expenses to defend on existing title to a capital asset
(vi) Loss on sale of capital assct
5. 5 3¥NT LWONPOT SONNRRYBRTWBITOE BRI, FOLROW
(i) odogs FOB “"“o 32,000 UK sRomnsh
(ii) BOWREODVOTF T IR w?,én% 12,000 UK ZTPom@ned
(iii) LWPTCIPIT FMedsd B - 6,000 UK TPowhrighd
(iv) e BB-TR&d aPOY
(v) RPeod DR LRUSH SRIeRNYY BT TRY @ 2% I=-0003T
FOB &Pog shed
(vi) 3e0q ITHT) TRIXATIT DATICD P, B 1 UK 2ok 68 SRR

From the following information, compute the assessable value

i)
ii)
iii)
iv)
v)

(
(
(
(
(
(

vi)

Value of machine in UK pounds 32,000. FOB

Engineering and design charges paid - UK pounds 12,000
Freight paid (Air) - UK pounds 6,000

Insurance - Not known

Commission payable to local agent @ 2% of FOB in Indian Rupees.

The exchange rate dnn()unccd by thc Ccntral Gove
¥ 68 per UK pound. =

rnment 1is
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ZeeToAT nwe 2017-18 ﬁ_f)Owowdé&oi Mr. 30T L30NREROVOT "@e@ée;o% TIP3
FOWOTITLIOE, 33 FSNT LTTNRPOT Fe0T, W0 é@ﬁoﬁm#ﬁq PEOAD
(i) Soeoees 3¢ ¥ 30,00,000
(i) Beod WIpowEd Fon - 22%
(11i) ESPISRIei ool d - 8%
(iv) N domeNe - 2%
(v) RTWo RWPRT Tere — 10,000 .m0
(vi) $ITWOIRT ,0TR @OTRRYN SRYTHH TIOAT Fstere — 1,000 8.7190

& 9]

(viii) RSB BeIod =03, : 0555 QT 14.6.2017
What is e-filing ? What are the benefits associated with e-filing ?
OR

Determine the CST for the financial year 2017-18 from the following
information of Mr. Tanush when the sale is effected from Bengaluru to
Kolkatta.

(i)  Sales price ¥ 30,00,000

(11) CST - 22%

(i11) Trade discount - 8%

(iv) Cash discount - 2%

(v)  Quantity Supplied - 10,000 kgs

(vij Quantity rejected by the buyer within a week after delivery -
1,000 kgs o

(vii) Quantity returned by the buyer after 6 months of divspatch - 2,000 kgs

(viii) Invoice number : 0555 dated 14.6.2017

P.T.O.
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The following is the informartion of Tanush and Co. for the A.Y. 2018-19.

3. Brought forwarded unabsorbed depreciation is ¥ 55,000

Compute :

(i)~ Total Income of the company under normal provisions

(i) Tax liability of the company

(i11)

Tax payable U/S 115-JB

) Amount ; Amount
Particulars 5 Particulars .

To Cost of goods sold 10,00,000|By Sales 14,00,000

To Tax relating to LTCG 3,000|By Longterm Capital gain 1,50,000
To Depreciation 85,000 | (Exempt u/s 10(38))

To Proposed dividend 1,30,000|By Int. on govt sccurities 15,000
"|'To Income Tax 60,000

To Net profit 2,87,000

15,65,000 15,65,000

Additional Information :

1. Depreciation allowable for the year as per income tax Act is T 50,000
2. Brought forwarded business loss as per books of accounts is T 1,25,000

P.T.O.
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Mr. Bharath imports by air from USA a machine along with relevant
accessories and spares for the value US $ 1,20,000 FOB. The other details

are as follows :

(a) Commission to local agent in India ¥ 27,000

(b) Freight and Isnsurance from airport to factory godown ¥ 30,000
(c) Freight - US $ 36,000 (US to India)

(d) Goods are insured, premium amount is not shown in invoice and not

available

(e) At the request of Mr. Bharath, US $ 6,000 has been incurred as expenses
for improving the design of the machine, but the same is not reflected

in the invoice.
(f)  Basic custom duty is 15% education cess - 3% and [GST - 18%
(g Exchange rate to be considered US $1 =372
Compute :
(i)  Assessable Value

(ii) Total custom duty payable

P.T.O.
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(b) B I CA BT BreST 3o T 80,000
() A B 33 CAH dedwna Fowd 3ow X 1,60,000

d) TEes HododhTT owwm TOTmoT AN Teedn T 80,000
B

(f)  =wove 301 T 1,00,000

(g) ©e3ed dR T 1,00,000

ANY DT ZBIY T 4,00,000 (5m00H 307 IRIITOD  ZCRWBITOT

B3vodh BRI T 4,80,000)
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(1) TTOLNTWRTT WOBTEE =D 2R, WoXFT 20% To3

A - X 64,000
B - 56,000
C -3 72,000
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A, B and C are the partners sharing profits and losses equally in a firm.
During the year 2017-18 the firm incurs a net loss of ¥ 6,00,000 after
deducting the following :

(a) Commission to A ¥ 40,000

(b) Bonus to B and CX 80,000 each

(c) Salary to A, B and C T 1,60,000 each

(d) Donation to PM’s National Relief Fund ¥ 80,000
(¢) Income Tax I 40,000

(f)  Sales Tax ¥ 1,00,000

(g) Office rent ¥ 1,00,000

(h) Depreciation on assets I 4,00,000 (Allowable depreciation as per IT Law
is ¥ 4,80,000) '

(i) Interest on Capital Calculated at 20%

A - ¥ 64,000
B - ¥ 56,000
C -3 72,000

The profit and loss a/c also included the fdlowing incomes
(i) Long term Capital gain 90,000

(ii) Short term Capital gain < 70,000

(iii) Export earnings I 3,80,000

Compute the book profit of the firm and its taxable Income for the AY.
2018-19.

P.T.O.
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ATNETER

Following is the Profit and Loss a/c of Sandesh and Company Limited for the

|

PY. 2017-18 :

To Establishment exp

To Rent and taxes

To Depreciation

To Fire Insurance

To Provision for Tax

To Entertainment expenses
To Donation to Rajiv Gandhi
Foundation

To General expenses

To Proposed dividend

To Net Profit

2,50,000|By G.P

27,500{By Rent received (HP)
60,000 |By Profit on sale of fixed asset
17,000|By Int on govt. securities

3,10,000|By Dividend received from

Indian Company
14,400 '
10,000
65,500

10,500

5,96,100

13,61,000

12,00,000

80,000

37,000

24,000

20,000

13,61,000

Additional Information :

1.  General expenses include a sum of ¥ 9,600. Municipal tax and ¥ 1,600

insurance on house property let-out.

2. Depreciation admissible as per IT law is ¥ 50,000

i

4
Compute the total income of the company for the A.Y. 2018-19.

P.T.O.
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(a) Write a brief note on benefits of digital signature.

(b) XYZ Co. Ltd. has an estimated total tax liability of ¥ 1,50,000 for the
PY. 2017-18

(1) What are.the due dates for the payment of advance tax ?
(ii) What is the amount of advance tax to be paid on each due date ?

(c) The‘ following are the payments made by PQR Co. Ltd. for the
- P.Y. 2017-18. Calculate the amount of TDS to be made assuming that
all the recipients have valid PAN (except Mr. A) and all are resident
Indians. :
(‘i.) ¥ 40,000 Paid to Mr. A as the rent per month
(i) ¥ 2,00,000 paid to statutory auditor as the audit fees for the year
(iii) ¥ 1,20,000 paid as brokerage to XYZ Co. Ltd.
(iv) ¥ 1,00,000 paid to Mr. Ramesh towards execution of an event.
OR

What is CST ? Explain the objectives and features of Central Sales Tax.
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